
tion la the British colonies tfce
tj war lord might be quick to recog-
le rebels as belligerents.
artllng rumor, too startling for cred-
comes from Berlin to the effect that

japeror Informed Dr. Leyds, of Trana-

in an Interview to-day that he meant

ad a Minister to Johannesberg. By
ding an interview to Leyds, the Em-
violates diplomatic rules. Since Eng-
iusist3 that the Transvaal is under

protectorate, he can have no dlplo-
i agent. That is bad enough, but to
a Minister to the Transvaal would

ly be a decBlaration of war against
and.
3 Transvaal Consul in London, as he
leaving the Colonial Office this after-

i, said: "The news is far worse than
hing we have had yet. They have it
Je. I suppose they will furnish it to

j the contrary, they furnished nothing,
lgland's excitement and anger grow

irly. Of all 'the newspapers, only the
ily News and Chronicle endeavor to ex-

in away any need for anger. All the
,ers coincide with or echo the Standard's
rlike tone, and the Times's assertion
it England may coalesce with powers
at Germany fears.
That strange British institution, the peo-;
o's columns in the dailies, truly voices
.e spirit of the people. Take some of the
¦tters I have been reading to-day. One calls
or the err.sure of Emperor William's name
from the English army and navy lists.
Another cries, "Arm, as everybody does!
Arm quickly and thoroughly, and you will
find the whole of Europe, that to-day re¬

viles you, will be on your side." A third
urges no reducing of taxes, to spend the

surplus on the army and navy, and to let
the Government call on Parliament for fifty
or sixty millions and they will get It.
There is a great difference between the

reception of Cleveland's and William's
pronouncements. The English detest the
Germans and want to fight. There is much
talk everywhere of kindly feeling toward
the French, and that the ancient prejudice
is all dissipated. "We call the French
blooming Frenchmen," say the Londoners,
"but the Germans, whom we detest, we

call bloody Dutchmen."
It is a significant fact that not since the

days just before the Crimean campaign has
there been such a rush for enlistment as

there was last week. The army quota is
more than made up. One sees bands of

sturdy young recruits marching clumsily
along the streets behind recruiting officers,
and already the concert hall song, "I m in
the Army," has caught the popular ear.

In that song the balladist boasts of his
luck in being enlisted and tells his hearers
he is better off than they are. There has
been a strong rumor of an early act of Par¬
liament provM; a modified conscr'p-

.t 11 Uv.es not -*41 it would be
necessary. The temper of all the English
Is that the time has come to stop backing
water and to send the Ship of State ahead
at anything that's in the way, especially
Germany.

HOW TO GET OUT OF IT.

Professor Westlake Suggests a Method for

Settling the Venezuelan Trouble by
Means of Mediation.

By Julian Ralph.
London, Jan. 6..The only Venezuelan

news of importance is a letter to the Times
by Professor Westlake, who is probably
the highest English authority on Interna¬
tional questions.
He suggests a new way out of the diffi¬

culty. lie says an arbitrator can merely
pass judgment, but a mediator can recom¬

mend a course of action. Therefore, he
recommends arbitration and mediation.
The United States would have been pre¬
ferred, but that is now impossible. There¬
fore he suggests the President of Switzer¬
land or the King of the Belgians as parties
who would be satisfactory to England and
Venezuela, while the United States, as a

voluntary advisor of Venezuela, would be
ib!n to give the Monroe policy ail the effect
which it may consider the occasion re¬

quires.
Westlake argues that the maximum claim

of both sides should be disregarded, and
then a line be formed midway between the
furthest settlements through the untrod¬
den forest.

I cannot read the Professor's letter in
any way that would not provide for the
English getting all they have, and more
besides.

THE TIDE IS NOW TURNING.

Interview with Senator Gray on President
Cleveland's Message.

London, Jan. 6..The American commis¬
sioner of the Daily Chronicle cables to that
paper from Washingtou to-day as follows:
The tide of opinion here regarding Eng¬

land seems to me to be distinctly turning,
owiug, I believe, both to the Chronicle's
utterance* and .to England's anxious for¬
eign crisis. Yesterday I quoted sympa¬
thetic words from the New York Sun. To¬
day the Tribune says there Is something
magnificent in the way the British them¬
selves face their international situation.Many similar utterances prove the truthof my assertion that all the best Americanopinion is earnestly desirous of a friendlyand dignified settlement. To- day I had aconversation on the subject with SenatorGray, of Delaware, an intimate and devot¬ed friend of Mr. Cleveland and a prominentmember of the Foreign Relations Committee.Senator Gray said: "I do not think tnePresident made or Intended to make a.threat toward the British Government inhis message, but he did mean to express inShe strongest way possible his own feeling,and that I believe to be the feeling of allthe people of this country regarding sup¬posed British refusal of arbitration in theVenezuelan matter except with referenceto an arbitrary line made by the BritishGovernment itself. I know there Is sincereegret and dismay among all right-mindedeople here that a more conciliatory^position was not accepted by Lord'".bury In regard to the general p'rlnciple.ntion. If the British Goveratnent

^w a kindly disposition towardI believe It would be greatlypeople of this country-

CLEVELAND MEANT
AN OBJECT LESSON.

He Has Little Faith in the
Success of a Public

Subscription.
Might Have Closed a Contract

Had He Not Deemed the
TermsToo High.

Officials Do Not Believe Holders of
Gold Will Exchange for Bonds

at Three Per Cent.

NO UPSET PRICE FIXED IN THE CALL.

This Leaves the Government Free to Close
a Contract with Any One Should

the Hundred Millions
Not Be Taken.

By Julius Chambers.
Washington. D. C., Jan. 6..President

Cleveland lias no more faith in the success

of a public subscription than ho has in
Congress enacting legislation to authorize
bonds on the plan he has recommended.
But he thinks the line of policy adopted
will give the people an object lesson; that
when the Government shall finally be
driven to close with a syndicate in order
to procure the necessary gold elsewhere
than from the national treasury, his posi¬
tion will be vindicated.
Secretary Olney is in entire accord with

the President; in fact, had the Secretary
of State had the ordering of the transac¬
tion a contract would have been made with
the holders of the gold desired on the best
terms attainable. There is reason to be¬
lieve that the President might have adopt¬
ed this course, and perhaps ere now closed
a contract had not the terms demanded
been In excess of what he deemed proper.
Banker Morgan said while in Washington
recently:

"If the Government will give me a gold
bond I will take it at 3 per cent. But if I

have only one resource for the gold. They
must obtain It from the Treasury, or one

of the Sub-Treasuries. Their subscriptions
would not help tbj Government in the
taSt"

NO UPSET PRICE FIXED.

It will be observed that an "upset" price
is not fixed by Secretary Carlisle in the call

just issued. That omission leaves the Gov¬
ernment at liberty to close a contract,
should the prescribed time expire without
the $100,000,000 being taken, with any

party or parties having the requisite quan¬

tity of gold, on the best terms that could
be made. But it affords no assurance that

the bonds may not be sold at different

prices. An Individual might bid 115 and

obtain at that figure the bonds desired;
subsequently the Government might find it

accessary to close out all of the loan re¬

maining to a syndicate at a lower figure.
A study of history is of value in this in¬

stance. The bond sale of 1877, about which

Senator Hill prodded Senator Sherman last

Friday, was not a success as a popular
loan. Secretary Sherman was then prepar¬

ing for the resumption of specie payments.
He advertised for proposals. The sum of

$4,104,900 was taken by individuals and

firms, $2,011,350 by banks and banking in¬

stitutions and the amount of $76,343,150
was awarded to Belmont & Co. and the
First National Bank of New York.
On the first $50,000,000 bond sale made

by the present Administration in 1804 the
bids of individuals and banks aggregated
only $745,400, and of the second similar
loan these bids amounted to only $1,535,-
350.
Should the demands for the bonds ex¬

ceed the calculations of the President and
a run be made upon the Treasury reserve

for gold with which to purchase the bonds,
the result might be sorely disappointing
to all save the free silverites. If, before
the realization of gold from the sale
of the bonds now advertised, the reserve

should be entirely withdrawn by holders
of greenbacks, what would the Treasury
do with a demand for the redemption of
its notes? Suppose, for instance. Senator
Stewart should present one hundred dollars
in notes and demand gold for them. The
answer would necessarily be that the
Treasury had no gold on hand. Stewart
would jump at the chance to demand

Ex-Governor Roswell P. Flower.
Seated at Ills desk In his oflicc at No. 5 2 Broadway yesterday, Mr. Flower saidthat he believes that the people of this co untry will purchase the boiids. There is noreason, he added, why this issue should be sold to a syndicate at a reduced price.

(Sketched by a Journal Staff Artist.)
must take some risk as to the redemption
In gold, tlie Government must pay for that
risk."
Mr. Carlisle is looking forward hopefully

to the United States Senate as a lauding
place for himself when he will have con¬
cluded his engagement with this_Admlnis.
tratioh. His Kentucky friends assure him
that the present Legislature will not be
able to select a Senator. The opposing
parties are equally divided. The lines are

distinctly drawn, and no party has any
advantage of the other. Secretary Car¬
lisle believes that the Democrats will re-
gain possession of Kentucky at the next
election, and that the Legislature to be
chosen in 1897 will be controlled by his
party. He also believes that he will be
the choice of his party for Senator, pro¬
vided his standing with the Democracy of
the State is not injured in the meantime.
The friends of Secretary Carlisle who
are guarding his political Interests at home
earnestly advised him against becoming re¬
sponsible for another bond deal "with
Wall Street bankers and foreigners." It
was this advice that prompted Secretary
Carlisle to contend for public advertise¬
ment, Instead of a syndicate deal, at the
Cabinet meeting last Friday.
Treasury officials who have had years of

experience do not believe that the indi¬
vidual holders of gold will exchange It for
bonds at 3 per cent, or even for a fraction
of Interest above that. They argne that
persons who have been hoarding gold have
in view a better price than 3 or even 4 per
cent; that many of them, to say the least,
anticipate a premium on their yellow coin.
They will not buy the bonds. Persons
who may desire to purchase these bonds

silver, and it would then go forth to the
world that the United States Government
was ou a silver basis.
The preservation of the Government from

a silver basis, pending the receipt of ad¬
ditional gold for the new bonds, seems to
depend upon the retention of at least a por¬
tion of the gold now in the vaults of the
Treasury and Sub-Treasuries. Should any
condition arise during the next thirty days
to cause heavy demands upon this Govern¬
ment gold, the danger of the exhaustion of
tlie reserve might grow imminent.
Orders were to-day given to Chief John¬

ston, of the Bureau of Engraving and
Printing, to prepare the distinctive paper
for the printing of the new issue of bonds.
As all the plates are ready, all that will be
neccessary will be to print the face of the
bonds when it Is known how many of each
denomination is wanted. The Treasury has
not figured officially on what the new bonds
should sell for to bring them up to the
market price of the bonds sold to the Bel-
mont-Morgan syndicate, but it is stated un¬

officially that 119 to 110.25 is about the
proper rate to put them on a 3 per cent
basis.

WHAT FINANCIERS SAY,
A Few Wall Street Croakers Find Fauit

with the Call.Morgan Syndicate
Still Intact.

The success of the bond issue, as out¬
lined by Secretary Carlisle In his call for
bids, is considered by some New York
financiers as being- certain. Nothing but the
croaking of a few Wall Street men who air
their views from the curb and who think
there is no financial light wwrt of Broad¬
way or north of Fulton street was heard- in
opposition to the public loan plan, and' even

the bankers who would hare been benefited
by a syndicate transaction expressed satis¬
faction with the turn affairs have taken.
They would not say that the public will

take the issue of $100,000,000 bonds, but
since there was the demand that the public
be give* the opportunity to buy direct,
they recognized that the Administration
was obliged to act as It did and that the
bankers must now, from the necessity of
self-preservation, make the issue a success.
It was thought, therefore, that if the peo¬
ple do not respond the banks will, and
that In any event the Morgan syndicate
will be doing business at the old stand, so
that it is as certain as anything in finance
can be that the bonds offered will be pur¬
chased, provided, of course, that Congress
does not authorize a 3 per cent issue. Iu
that case the public will have the option of
taking the 3 per cent bonds.

It was the opinion of financiers yesterday
that the plain people of the United States,
the bankers and the representatives of for¬
eign capitalists, will bid for Uncle Sam's
bonds eagerly. On account of thirty days
to act being allowed there was little ac¬
tivity yesterday, but banks received many
inquiries from customers and men of capi¬
tal were busy trying to find out what their
rivals may bid. Although no good guess
can be made until after the situation is
thoroughly understood, it was thought
that a bid of less than 110 will be just that
much labor lost. Those who want infor¬
mation as to the profit on the bonds at
different prices can find it in the following:
Four per cent bonds, with interest for

twenty-nine years, yield 3 per cent if pur¬
chased at 110.28; 3.01 per cent, at 117.14;
3.02 per cent, at 115.04; 3.03 per cent, at
113; 3.04 per cent, at 111.01; 3.05 per cent,
at 109.06; 3.06 per cent, at 107.16; 3.07 per
cent, at 105.31; 3.08 per cent, at 103.50, and
3.09 per cent, at 101.73.

WHAT WILL MORGAN DO?
The subject of chief speculation relative

to the bond issue was what the Morgan
syndicate will do. Banker Morgan, dlsap-|
pointed at his loss of a million dollars' com¬
mission, called together his closest financial
friends, and they concluded to stand to¬
gether; but as a matter of diplomacy and
because of their own interests, they will do
nothing that can be construed as being an¬

tagonistic to the plan of the loan. What
they will do, if the syndicate can be held
together, will be to send in a bid for the
entire issue.
Whether the bid will be for the entire

issue or for none, or for the issue or a por¬
tion of it, has not yet been decided. Both
plans may be adopted, the bid for the en¬
tire Issue being higher than that on the
alternative proposition.
There is a possibility, however, that some

of the members of the syndicate will de¬
sert Mr. Morgan now and bid for them¬
selves. This was considered improbable
yesterday, but developments within the
next thirty days may bring it about. The
contracts signed by those in the syndicate
and held by Mr. Morgan do not hold good
now, because they were drawn on the basis
of a sale of gold to the Government, pay¬
able in bonds, according to the act of 1864.
The Issue proposed is under the Resump¬
tion act of 1875, which provides for the
sale of bonds for coin. The bankers who
signed Mr. Morgan's contract are, there¬
fore, under no obligations to remain In the
pool, but as a matter of mutual advantage
It Is probable that they will do so and, in
fact, it was understood yesterday that the
leading members of the syndicate had al¬
ready assured Mr. Morgan of their inten¬
tion to stand together.
By the "calamity howlers" of Wall

Street it was suggested that the Morgan
syndicate, being composed of some of the
most powerful financiers of the country,
may now pull the wires to collect the
available gold, thus corncrlng the yellow
metal. The level-headed say, however,
that such talk is nonsense, for such action
would bring reproach upon the bankers,
place them in the position of being antago¬
nistic to the Government, and eventually
prove a boomerang.

ISSUE MUST BE A SUCCESS.
It was argued, too, that for purely sel¬

fish reasons, if not because of patriotic
motives, it will be to the advantage of the
bankers to have the issue made a success.
The national banking system has Its basis
In the credit of the Government, and If,
therefore, any^iing was done by the banks
to endanger the Government's credti, such
as would be the cornering of gold at the
present time, it would be of as much dis¬
advantage to the banks as the nation. For
the same reason, it is claimed, the banks
of this city will assist the public in get¬
ting gold to buy bonds, because by so do-
lug they will assist in strengthening the
finances of the country.
The banks can da this by giving up gold

to depositors applying for the yellow metal
and they can protect the gold now in the
Treasury by holding greenbacks, which
have been ecarce for some time. Because
of this scarcity of greenbacks it Is be¬
lieved that the gold reserve will not suffer
lo such an extent as it would otherwise.
Gold will be given at the Treasury in re¬
turn for greenbacks only. If the banks
refuse greenbacks to applicants seeking
them for the purpose of withdrawing gold
from the Treasury they will make a raid
difficult.
The Treasury officials are taking heart,

too, judged from the provision in the bond
Issue that only 20 per cent of the pur¬
chase price of the bonds need be paid on

acceptance of bids. If, therefore, the en¬
tire first payment should be taken from
the Treasury it would be but $20,000,000,
while there is over $60,000,000 in the Treas¬
ury now. But a small proportion of the
bond buyers will go to the Treasury for
gold, of course, so there is no alarm on
that score.
There was some curiosity yesterday to

kuow if there had been any raid, but not
over $20,000 was taken out. It was the
opinion of Cashier Maurice L. Muhleman
that but little of this had been taken by
prospective bond buyers.
"Of course," he said, "there will be a

few who will take out gold in amounts of
$1,000 or so, but there has been so much
said in criticism of gold raiders that not
many will have the temerity to come here
for their gold."

GOLD IX THE COUNTRY.
Financiers expect that much of the

gold for the bonds will come from cities
outside of New York, and that bidding
will be as brisk from Boston, Philadelphia,
Chicago, St. Louis, New Orleans and San
Francisco as from Wall Street. There is
plenty gold coin in the country.
$484,728,547.and as a big portion of this
Is outside of New York it is argued that
the demand for bonds will extend all
®vor the country. About half of this gold
is in banks and financial institutions. In
this*connection the present stock and dis¬
tribution of money is of Interest. It is as
follows:

In circulation. In the Treas.
Gold coin $484,728,547 $83,278,302
Silver dollars 59,205,927 364,083,702
Subsidiary silver 64,41V,685 12,764,321
<Jold certificates 49,036,439 163,450
Silver certificates 336,070,643 9,625,856
Treasury notes of 1890 115.726,760 22,044,511
U. S. notes 230,855,873 115,82;".. 143
Currency certs, of '72. 31,605,000 2,845,wo

National bank notes... 200,653,836 7,063,137
Totals $1,579,206,724 $617,793, 12
The actual gold balance in the Treasury

is not $83,278,302, but is the gold coin in
the Treasury, plus the gold bai$, minus
outstanding gold certificates. This leaves
something over $60,000,000 gold balance.
The amount of gold in Europe, together
with the volume of outstanding circula¬
tion and proportion of specie x*eserve, is
shown by the following table:

Dec. 19,'95. Dee. 20, '94. Changes.
Gold ,. $1,540,100,000 $1,3s3,fc0,UK) *$156,500,000
Silver . 494.S00.CC0 540,400,000 151,600,000
All spe¬
cie ... 2,034,900,000 1,930,000,000 *104,900,000

C i rcu-
lation 3,094,300,000 2,931,900,000 *162,400,000

P r o -

P o r-
t i on
res've 65 per cent 66 per cent fl per cent
* Increase, f Decrease.
It has been claimed that the popular loan

plan leaves the foreigners out of considera¬
tion in the bond issue, but the European
representatives said yesterday that they
will certainly be among the bidders. Even
English houses.the Rothschilds excepted.
will be among the buyers, although they
will take the bonds simply for speculation.
French and German firms will probably be
heavy buyei-s, too, and even if they should
throw the bonds on the market it is argued
that no embarrassment would result.
One banker said yesterday that no matter

ward, of the Hanover National Bank; Vice-
President James G. Cannon, of the Fourth
National Bank; President Henry W. Can¬
non, of the Chase National Bank; Pliny
Fisk, of Harvey, Fisk & Sons; President
Hendrix, of the Union Bank; President
Hillhouse, of the Metropolitan Trust Com¬
pany, and a representative of the Arm of
Heidelbach, Ickelhelmer & Co.

/I\OH0/W DEFIES fi CjOCD <?OF^EH
J.Pierpont 3Iui'g-anI It Is almost too ear¬

ly for me to say anything about this pro¬

posed bond Issue. I haven't had time yet
to think about It. The bond syndicate still
hold together. There Is no disposition on

the part of any members of the syndicate
to break away since the news of the pop¬
ular loan came out that I know of. Any
one who knows anything about gold or

bond Issues knows that the rumor of cor¬

nering gold is ridiculous. There Is no cor¬

ner in the gold. Banks and financiers have

gold, and If they haven't It they can get it

to buy bonds with, but there is no such

thing as any cornering of gold for this
bond issue. I don't know whether X will
bid for any of the bonds. I am certainly

Where Uncle Sam's Gold Is Paid Out.
No raid was made on the Sub-Treasury yesterday, despite tlie expectation that

in view of Secretary Carlisle's call for bids from the public, there would be a rush
to exchange greenbacks for gold. Only about $20,000 was withdrawn, and this. In
the opinion of Cashier Muhieman, was not taken out by persons who want It to buy
bonds with. The little window shown is where the Government gold is paid out in
this city.

(Sketched by a Journal staff artist.)

how many bonds a ¦» offered for sale they
will not become a drug on the market. The

only difficulty Is in the first sale of bonds
for gold. After that they are eagerly
bought by Investors and are soon lost in

safety deposit vaults and strong boxes.
How easily Wall Street is misled was

made cleai;t, yesterday by the fact that
some became frightened and commenced
selling stocks. This forced the market
down. The scare was caused by the theory
of a number of brokers that thirty days is
too long a period for the bond issue to

hang lire, and also because they thought
that a tight money market might result
from $100,000,000 being dumped Into the
Treasury. It is the opinion of bankers
that this latter danger will be averted by
the Government selecting a number of
banks as legal depositories, as was done
during the first Cleveland Administration,
when the reserve reached over $200,000,000.
By making certain banks depositories the
gold will be at the demand of Uncle Sam,
and at the same time it will be in circula¬
tion.
With regard to the criticism of the Ad¬

ministration for having the bond issue hang
fire thirty days, it was argued by those
best informed that there will be no danger
during that time, because foreign houses
will hardly make big exportations, it being
more profitable to keep the gold on this
side.
The thirty days' time is needed in order

to give the public time to get gold. If
less time were allowed there would be
danger of prospective buyers raiding the
Treasury to get gold for first payments.
Although other stocks were hammered,
there were large transactions over the
counter in the thirty-year 4 per cent Gov¬
ernment bonds.V which are the same as

those to be issued, at 115% to 116%. This
was taken to indicate that the new bonds
will not have the effect of forcing down
similar Government securities. It will
have a tendency also, if the bonds on the
market remain firm in price, to stimulate
bidding for the new bonds.

There was a general disposition among
bankers and financiers yesterday to say
nothing about the proposed bond issue.
Some of them declined to be seen at all,
and several who were seen and asked
for their opinions refused to say any¬
thing.
In most instances an excuse was based

on the plea that there had not yet been
time to consider the proposed loan. Some
of the bankers said they had only glanced
over Mr. Carlisle's call for bids, and would
not say anything until they had read it
carefully. With one or two exceptions
the bankers declined to say whether they
will bid for the bonds or not, and only
two of them ventured an opinion as to the

possible price that would be obtained
for the bonds.
Among those who said that they had

nothing to say about the proposed bond
issue were President J. Edward Sim¬
mons, of the Fourth National Bank; Presi¬
dent John I. Waterbury, of the Manhattan
Trust Company; President James I. Wood-

uot down here for my health, and If I

think these bonds are a good investment
thirty days from now I will buy some of

them. That is all I have to say.

pi^ESIDE^T IS DUBIOUS.
President W. W. Sherman, of the

lianU of Commerce: I don't think It
wise to criticise the Government, but the
effect of this move of Mr. Carlisle's is vis¬
ible in the market to-day, where there is a

shrinkage. If tills gold came from the

hoards of the poor people or the 'old stock¬

ings' it would be all right, but all of it
that does not come out of banks will be
drawn from the channels of trade. The

people themselves will derive no good from
this bond issue, for while some few of them

may Invest small amounts at the outset,
the real lenders of the money will eventu¬

ally be the financiers and bankers. The

people who have gold stored away in their

stockings or anywhere else are going to

keep it there. The weakness of the stock
market to-day shows how the popular loan
has taken in Wall Street. -

JVO CIKECI^OOD op £
President Williams, of the Chemical

Rational Dank: I should think this
bond issue would have a quieting effect on the
markets of this country and disabuse the

public mind as to any likelihood of a panic.
I cannot say at this time whether we will
bid for any of the bonds or not. We have

always stood by the Government in such
matters as this and will continue to do so.

FIPU/eh is sati§Fied-
Ei-fiortrnor Roswell P. PloTver:

"There is no reason why this issue of
bonds should be sold to a syndicate at a

reduced price. At the time of the last
issue an' emergency existed, and the only
method by which gold could be had im¬

mediately was through the Morgan-Belmont
syndicate.

The people of this country are patriotic
enough, and have the gold wherewith to

purchase these bonds, and I believe they
will do it. When these bonds are placed,
whether here or abroad, they will be with

subscribers who desire Investment and will
hold them. When placed with the syndi¬
cate, It means that they will be sold again
at an advance on the original price.

I^U55ECC S/KiE I5JUBIC^T-
Knsseli Sage: This call for a popular loan

is just what the country needs and what
the people want. I am glad that Mr. Car¬
lisle believes in the popular loan idea, for

it will certainly prove a success. It has

the right tone about it. The only improve¬
ment on the scheme that could possibly
have been made would have been for the

Government to make all the national banks
its agents. There are between three and

four thousand of them, and, while they
will undoubtedly take some of the bonds

any way, they wou^I be more likely to
Invest their hoards of gold If they were

made the direct agents of the Govern¬
ment. This Issue of bonds gives all the
people a chance, and does not confine the
good Investment to a syndicate. Had the
Government accepted the proposition from
a syndicate the bonds, or, at least, the
greater part of them, would have gone
abroad. As it is, we all now have a chance
to show our patriotism, with the proper
spirit, and at the same time keep the gold
and our solid securities in our own country-
A bond syndicate makes money for itseli
*jy buying these bonds at a low figure and
selling them at a profit, and keeps deserv¬
ing and willing investors out of what they
really should have. These bonds ought to
sell for from 108 to 110 on the average,
and at these figures they are a good In-
vestment.

I have already decided to take at least
$1,000,000 worth of them. I have not de¬
cided at what rate I would bid. It will
take me some days to figure that out. 1
believe the public will take all these bonds
and will be able to pay for them in gold,
and the Government will not regret this
offer to the people. The Treasury will get
a far better price In this way than it
would have received from a syndicate.
Banks ought to be glad to get these bonds,
for they are as good as gold. The members
of this syndicate may stm hope to gej
some of these bonds at low figures, say
104%, or something like that, but I don't
believe they will get one of them. The
entire amount of these bonds will be sub¬
scribed for by the people, who I know,
from statements in my office, have more

than $400,000,000 In gold held by them or

their bankers, which they can use In pay¬
ing for bonds. The syndicate cannot hold
the $200,000,000 of gold which It now has
hoarded up, and the popular loan will have
the effect of causing the syndicate to un¬

load Its gold. The profits from this grand
scheme will go to the Government and th«
people, and not to any syndicate.

C^CIS^E IS JYOT/1 B/^EF^.
An officer of the Third National BanU

who declined to have his name

used: Bad Carlisle given a reasonable
length of time to the people and asked them
to send checks, with their bids, for 5 per
cent of the amount as an evidence of good
faith, he would then hare gotten answers

directly from people he was trying to
reach. As for the people who have hoards
of gj^.! In their 'old stockings' and who
are afraid of a silver basis, I don't believe
they will buy bonds anyway. The situa¬
tion is just this: If a man out West wants
to buy a certain amount of these bonds
and he hasn't the gold on hand he sends
through his bank there to New York and
the bank here gets the gold out of the Sub-

Treasury. He pays it back to the Sub-

Treasury and gets bonds In return for it.
Now, who Is buying the bonds? Under
the circumstances and existing conditions
I don't think Mr. Carlisle could hare done
otherwise, buj; he Is not a practical banker.
I venture to say that the entire amount of

these bonds will not be subscribed for at

the specified time. This is the general
opinion, I may say, In Wall Street. The
subscriptions may amount to $50,000,000,
but I don't think they will go over that,
and in the end the Government will have

to call upon a New York syndicate to take
the half or greater part of the bonds. Mr.
Carlisle should have called for Immediate

subscriptions, but instead of that he gives
thirty days for the popular subscription,
aud the result will bo that very few buyers
will make their offers until the very l^sfc

# day. By that time numbers of persons
who are now enthusiastic over this popular
loan will have given up the Idea of pur¬

chasing the bonds. Thirty days Is a long
time, and the whole complexion of this

bond business may change in that time.

If the syndicate had managed this loan

they would have been required to make im¬

mediate subscription. The gold wduld

then have come from abroad. This is a

time of year when a great deal of gold is

exported, as business is now in such a

condition that there is a demand in Eu¬

rope for our gold. This, coupled with the

$100,000,000 loan, may precipitate a cur¬

rency famine such as we had three years
ago.

PEJ^Y C;CEU/S 15 8/^OUI^E.
Henry Clews: Secretary Carlisle's publlo

notice calling for subscriptions to $100,000,-
000 4 per cent thirty-year bonds is equiva¬
lent t® at least $100,000,000 additional gold
to the Treasury. As there is no restriction

limit put on the bonds they are sure to be

sold at some price or other; therefore it Is

a foregone conclusion that the Treasury will

receive the avails in gold. Large subscrip¬
tions will doubtless come from the Con¬

tinent as well as from England, to buy
witli a view to reselling for a quick profit,
if nothing else; and what the public do not

take the syndicate, I have no doubt, will
stand ready to do so, so that the sale of

this .$100,000,000 bonds will accomplish the

desirable result of maintaining gold pay¬

ments by the Government, which is cer¬

tainly reassuring. It is for that reason, and

that alone that these bonds are offered
for sale at this time. This, therefore,
should be the means of imparting confi¬
dence to the situation rather than detract¬

ing from it. It is not a boar argument on

stocks as much as it is a bull one.

(ryQHT PflVE Cojv/e
Dr. Channcey M. Depew: I even think

the scheme might have been carried still

further in tho direction of a popular lban.

I am not thoroughly familiar with the lavr

on the subject, but if there is nothing in

(Continued on Third Page.)

Biliousness
Comes from torpidity of the liver, which
prevents digestion and causes food to fer¬
ment in the stomach. Terfect relief ia
found in

Hood's PilIs
Which cure all liver ills. Price, 25c.


